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Inflation Is 


- + 
Subsiding 
President Kubitschek Says 
Its Rate Has Decreased 
From 18 to 7% 


Brazilians have been told re- 
cently that the rate of inflation is 
now falling. This is most welcome 
news to a country whose rapid 
expansion has been accompanied 
by a rise in !iving costs. 


Noted in December 

The first news of the changing 
rate was announced by Fresident 
Kubitschek in an interview which 
he gave the December 
third. At that time he announced 
that the rate of increase in the 
cost of living had fa'len from 
eighteen to seven per cent. He 
added that when Brazil has con- 
tained the rise in the cost of liv- 
ing it will have valorized the 
cruzeiro. 

Shortly after the Chief Execu- 
,tive spoke, the Director of the 
Division of Labor and Social As- 
sistance’s statistical service, Sr. 
Nirceu da Cruz Cesar, affirmed 
that his data bore out the Presi- 
dential statement. 


press on 


Federal District Figures 

In an_ end-of-the-year  state- 
ment Dr. Kubitschek once again 
referred to the cost of living in- 
dex when he stated that in the 
Federal District the rise in the 
price level for consumer items 
was 7.04 per cent for the period 
from January 1 to November 30. 
This contrasts with 23.76 per 
cent for the like period of 1956. 

Economists of the Chase Man- 
hattan Bank in their recent study, 
“Latin American Business High- 
lights,” agree that inflation has 
slowed down. They the 
prime inflation cause “a 
increase in money and credit.” 
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Belo Horizonte Anniversary 





Belo Horizonte, capital of the State of Minas Gerais, celebrated its 
sixtieth anniversary last month. The festivities were presided over by 
Governor Bias Fortes, whose father, Crispim Jacques Bias Fortes, in- 
augurated the city on December 12, 1897. This all-planned city now 
boasts a population of 520,000. In the litthe more than half a century 
of its existence Belo Horizonte has become the fourth metropolis of 
Brazil, taking its place along side of Rio de Janeiro, Sao Paulo and 
Pérto Alegre. Mayor Celso de Mello Azevedo claims that the city’s 
population growth is the highest in the country, 5.34 per cent, greater 
than Sao Paulo’s 5.276 per cent. The photo shows the Seventh of 
September Plaza, in the center of town. 





Atlas-G ‘assi-Harrington-Marmon Set 


To Ship First of 415 Trolley-Buses 








They Are 85 Per Cent Made Cities Listed 


rr The cities to which these vehi- 

Of National Parts; Are gyal aerating age 
cles will be shipped are Porto 
To Go to Six Cities Alegre, Recife, Belo Horizonte, 





_ Piracicaba and Araraquara. They 

The “year of the are of 85 per cent national manu- 
in Brazil is getting off to a very|facture. This is the percentage of 
auspicious start. The association 
of the firms Atlas-Grassi-Har- 
rington-Marmon is readying the 
first of the 415 trolley buses| quantity, represents a merger of 
which it is manufacturing in its| Brazilian and 
Sao Paulo plants for shipment to | interests. The contract starting 
where they will join|the venture was signed in the of- 


automobile” 


component parts made in Brazil. 
The firm, which is turning out 
the first such units in Brazil in 





six cities 


large|urban and interurban transpor- | fices of the Brazilian Government 


tation fleets there. | Trade Bureau in New York. 
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‘f Favors Foreign Textile Moshe 





Lower Duties 
In New Law 


More Profitable to Export 
Textile Machinery Now, 
GATT Delegate Says 





It is more profitable to export 
textile machinery to Brazil under 
the new 1957 tariff, Sr. José Ota- 
vio Knaak, a textile expert with 
the Brazilian delegation to GATT, 
is reported to have told a repre- 
sentative in Geneva of the Fair- 
child News Service recently. 


Negotiations Beginning 
GATT is the organization of 
the General Agreement on Tariffs 
and Trade. On February 3 the 
beginning of negotiations among 


the contracting parties which 
comprise GATT will be under- 
taken relative to the new Bra- 


zilian tariff law. A waiver had 
been granted Brazil to formulate 
a new tariff law in 1956, and the 
negotiations about tu take place 


were authorized by the twenty- 


three participating countries on 
November 16. 

In discussing the new law, Sr. 
Knaak affirmed that lower ad 
valorem duties and especially fa- 
vorable currency rates made Bra- 
zil a more attractive market un- 


der the new tariff schedules 
which have replaced those of the 
older statute. 


Some at Ten Per Cent 
“The Brazilian ad valorem rate 
on some types of textile ma- 
chinery runs as low as ten per 
cent. But the average duty on tex- 
tile equipment is under forty per 
cent,” Sr. Knaak added. Equi- 


North American | valent duties were higher under 


the old tariff schedules. 

It is known that many Bra- 
zilian textile plants are in need 
of more up-to-date machinery. 














The Ore Yiel 


Needed Wonder Metal Has 


Highest Melting Point; 


Is Non-Corrosive 
One is in for a pleasant sur A power development of ex- 
e as he crosses to the hot hin-|treme interest is being watched 
ands of Rio Grande do Norte | Closely in the 
comes on a modern oasis in| electric plant of Charqueadas, in 
emi-desert. It is Currais No-| the State of Rio Grande do Sul. If 
Rrazil’s capital of scheelite.| the new equipment installed there 
midst of a region where it| Works satisfactorily, the low- 
ide coking coal found in the | 
outhern region of Brazil will 
have a new and abundant use. 


\imost ZOU kilometers 
rt rf Natal, Curra 
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ttle and cotton t 


Tungsten Metal 


Extracting Scheelite 
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Rio Grande do Sul Thermal 
Unit Is Adapted for Coal 


Of Low Calorie Count 


erpert 


Rio Jacui Town 
Equipment from the West Ger- 
Elektri- 


from the |Citaets Gesellschaft is already in 


man firm of Allgemeine 


Novos,|the process of installation in the} 
own, has| #enerating station at Charquea- 


;. | das, a town on the Rio Jacui, just 
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Grande do Norte 








ing coal of this quality was con- 
sidered as commercial waste and 
of unusable quality. 


There are huge deposits of coal 


of low-thermal output throughout | 


the State of Rio Grande do Sul, 
for 


and finding commercial use 


steam-generating | this heretofore waste product will 


be a boon to the mining regions 
lof Rio Grande do Sul. 


Commercial Standard 
Commercial coal in Brazil usu 
ally runs from 5,000 calories per 
kilo upward. A good deal of coal 
is still imported, most of it com- 


ling from the United States and 


| 








to life again with the di 
a nd development of rich| West of the mouth of the Rio Ta- 
of scheelite ore. This|}@uari and connected by water 
eral has. to a great extent transportation with the city of 
>; Y weg > 
eel epracing cotton as the chie f Rio Grande. 
' in the anemone ef Tis The first group of turbines will 
pee » Sate be ready sometime in 1958 and 
' { i , . 
, will have a capacity of 15,000kw. 
Scheelite is chemically calcium ; , : 
When the two other turbines are 
t g e, and its value is In re 7 : 
+ mount of tungsten | PUt into operation, the plant will 
! » the amo of tungsten = Paaeve 
- ; have a total capability of 45,000- 
1 1? ing t Is Com- i 
t i cnie fl be aw. 
eiting | 2800 Calories Per Kilo 
a What is noteworthy about this 
; ect 
| watched one by power experts is 
rhii al Ihhé *Tlais.,. : , : ¥ 
ay Miners | that its furnaces will use, after 
Production Raised in 1942 | crushing, coking coal of only 2,800 
:; ‘ase 4 . lealories per kilo. Up to now cok- 
t iz this ore Was ex-| 
ry r re ! ial ee . 
“ mal) nanies have sent technicians into 
vith tl vent é 
ges | the Northeast to discover new} 
W Wa d th ibs . : 
iT a ; ““|veins of the ore, and new equip 
} y | . 
\slan} ment has been installed. One of 
‘ } "I y { +) l ry | e » ° e,° 
. Bra ‘| the chief companies exploiting the | 
rye ‘ i arge | . , } 
‘ ‘TE© | region is Mineracao Wahchang| 
é I ( t} 


| is el 
. 
| | 


the Wah 
Chang Corporation of New York. 


CIS.A., a 


subsidiary of 


Outlook Promising 


itive The outlook for scheelite pro- 
me|duction in the area of Currais 
Novos is for a regular, controlled 

( ! production geared to meet world 


emand. The recovered tungsten 
7 ised in high speed steels, in 
the making of lathes, electric 


ilb filaments and a host of other 


| 


ithe 


Europe. 


S. PAULO OPPORTUNITIES 

The Secretary of Labor, Indus- 
try and Commerce of the State of 
Sao Paulo has prepared for the 
Governor a report on municipali- 
ties offering attractive facilities to 
to establish 

tax exemp- 


business’ wishing 
there. These 
tion for a number of years, avail- 
able electric power, banking facili- 


include 


ties and transportation. 


COFFEE CONFERENCE 
TO CONVENE IN RIO 


An eight-day meeting of coffee- 


and is making it a closely | producing countries will open in 


Rio de Janeiro on January 20. The 
parley has been called to form an 
international coffee organization. 
Representatives from Brazil, Co- 
lombia, El Salvador and Nicara- 
gua have completed a preliminary 


| draft of an agreement to this end. 


Besides the representation from 
coffee-producing countries, 
there will be observers from many 
at the 


sion. Among the aims of the pro- 


consuming countries ses- 
posed organization will be a world- 


wide promotional campaign to in- 


|crease consumption, the creation 


of an international forum for the 

discussion of coffee problems and 

the protection of the industry. 
As the 


producer, 


world’s leading coffee 


Brazil has been active 
to back 
bility to the international coffee 
markets. 


in attempts bring sta- 


In Charqueadas Using Local Coal Prosperous Town 


Municipality in Sao Paulo 
State Has a Population 


of 61.553 Inhabitants 


Some fifty kilometers from the 
city of Sao Paulo and in the state 
of the same name lies the thriving 
|town of Mogi das Cruzes. At the 
time of the last census, that is, in 
1950, Mogi das Cruzes recorded a 
population of 61,553 inhabitants 
and numbered somewhat more 
than hundred _ industrial 
plants, the largest being the Mine- 
racao Geral do Brasil, owned by 
the Jafet brothers. 


two 


Large Steel Plant 

This plant of the Jafet brothers 
is the third largest steel producer 
in Brazil and the first manufac- 
turer of Mannesman tubes. 

The assortment of other indus- 
tries in Mogi das Cruzes is wide. 
Schwartzmann pianos are made 
there, as are Elgin Sewing Ma- 
chines. There wool and silk 
plants as well as textile factories. 


are 


Ceramics are formed and fired in 
this busy town, and automotive 
parts—always in large demand— 
are made there, too. 


Paper Making 
At least three paper manufac- 
turers, Leon Feffer, Papel Simao 
and Bandeirantes, operate in Mogi 
das Cruzes. Griffiths Laboratory 
is the outstanding representative 
of the 


Tanneries, 


pharmaceutical industry. 


metal stamping and 
many other lines of endeavor are 
active employers in this town. 
Now six other large groups have 
plans for establishing factories in 
the vicinity of Mogi das Cruzes. 
These include Metallurgica Mata- 
razzo, Westinghouse and Siam. 


Currently the minimum salary 


here is Cr$3,200. The signs of 
prosperity in this town, which lies 
between Sao Paulo and Rio de 


Janeiro, are evident. There are, 
however, many other municipali- 
ties in the State of Sao Paulo 
'which offer similar opportunities. 
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The Proud Record of Brazil’s Commercial Aviation 





Second in World 
In Mileage Total 


The Trade Bureau Director 
Talks to Travel Writers 


On Air Achievements 

“Destination Brazil’ was the 
theme of the American Travel 
Writers’ Association meeting in 
Washington on January 3. Guest 
of honor was His. Excellency 
Ernani do Amaral Peixoto, Bra- 
zilian Ambassador, who greeted 
the group. 

The principal address was de- 
livered by Mr. Francisco Meda- 
glia, chief of the Brazilian Gov- 
ernment Trade Bureau in New 
York, who spoke on the achieve- 
ment of Brazilian commercial 
aviation. Significant portions of 
his address follow: 

Partial Text 

Exactly twenty years ago, in 
1938, Brazilian commercial avia- 
tion carried 63,423 
and less than one half million 
tons of freight. By 1956 Brazilian 
airlines transported 3,200,000 pas- 


passengers 


sengers and some 71 million tons 
of freight. Comparing the two 
years as to the miles traveled, a 
mileage of 4,350,000 in 1938 sky- 
rocketed to 75,700,000 by 1956. In 
terms of world air traffic, Brazil 
ranks second as to total miles and 
freight-miles flown, and sixth in 
passenger miles. 

Brazilian aviation—and in this 
I must include military aviation, 
which has been an unforgettable 
pioneer in that field since the 
heroic days when the air-mail 
service was organized — today 
services the entire country. As 
vast as Brazil’s territory is, there 
is no corner over which our planes 
do not fly in spite of the distance. 

The network of air fields, with 
the latest equipment, makes con- 
tact possible with even the most 
remote parts of the country, lop- 
ping off eliminating 
difficulties, solving problems ear- 


distances, 


lier considered insoluble, and most 
important of all, strengthening 
the ties of national unity. 


Huge Distances to Cover 
Dealing as we are with a coun- 
try larger than the United States, 
we could do little to promote tour- 








Travel Writers Are Hosts to Brazilian Officials 





Mr. Walter Hubbard, standing, president of the Washington chapter of the American Travel Writers’ 
Association, is about to introduce the gentleman on his left, Mr. 
Brazilian Government Trade Bureau in New York, the principal speaker at the luncheon of the Asso- 


ciation dedicated to Brazil. At Mr. Hubbard’s right is His Excellency, 


Francisco Medaglia, head of the 


Ambassador Ernani do Amaral 


Peixoto. At the extreme left of the photograph is Minister Henrique Vale, at the extreme right is 
Secretary Maury Gurgel Valente. With his back to the camera is Mr. Luiz O. da Silva, Washington 


manager for REAL Airlines. 





ism if we could not avail our- 
selves of the splendid facilities of 
Brazilian aviation. We all know 
how just a few years ago it was 
an adventure involving even per- 
sonal risk to reach Manaus, capi- 
tal of the State of Amazonas, not 
to mention the time it took to get 
there. 

Today, the traveler who wishes 
to feel the throbbing heart of the 
jungle in all its mystery and ma- 
jesty, who wishes to gaze upon 
the mighty Amazon River and ob- 
serve at close quarters the tropi- 
cal vegetation which surrounds 
it, can in a few hours of com- 
fortable air travel touch down at 
the queen city of the Amazon, 
find quarters in a very modern 
hotel in Manaus—a piece of con- 
struction made possible through 
the advent of aviation and the es- 
tablishment of regular service to 
that region — and without the 
slightest fatigue set out on a mag- 
nificent tropical adventure. And 


when he is finished there are 
closely scheduled air trips to take 
him back to his starting point. 
The same is true of the fabu- 
lous falls at Iguacu, in the west- 
ern part of the State of Parana. 
Its beauties, its imposing majesty, 
are certainly not unknown to you 
whose work concerns the promo 
tion of travel. Today, anyone who 
wishes to see anything of Brazil 
and to know more than its en- 
chanting cities must see Iguacu 
Falls. Travel by air there is 
rapid and comfortable and pro- 
vides a breathtaking introduction 
to this unique spectacle of nature. 


Contrasting Civilizations 

If the tourist has artistic and 
historical interests and wishes to 
know something of Brazil’s past, 
let him visit Ouro Preto. In an 
hour he will be flown from Rio de 
Janeiro to the capital of the 
| State of Minas Gerais, the city 





lof Belo Horizonte, and in another | 





hour by car he will be brought 
face to face with two contrasting 
civilizations: the new skyscraper 
development of Belo Horizonte, 
cradle of modern functional archi- 
tecture in Brazil, and the colonial 
and religious art of Ouro Preto, 
where Aleijadinho carved his 
magnificent sculptures and where 
a thousand remnants of a glorious 
past leave a great 
statesmen, heroes of liberty, poets 
and the 
them. 
Nor must we forget Bahia of 
All the Saints and, as Gilberto 
Freyre reminds us, “of all the 


record of 


muses who_ inspired 


sins.” No discriminating tourist 
will pass it by, for its gentle 
magic entrances all who come to 
it, and those who know it well 
say that here is the most typical 
place in Brazil, and with its most 
traditional food. 

To give an idea of the extent 
of some of the domestic Brazilian 

(See Page 6) 
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Once Prosperous Rubber Growing Is Being Revived 


Brazil Encouraging New Plantations 
And Cultivation Interest Southward 


By Boat to Santos 
the 


miles t 


Growing Auto Industry 
Will Need More Natural 


Rubber for Its Tires 


From this factory rubber 


truck five 


W i i 


y 


moO by 
Itubera where the company has a 
warehouse, thence by small boats 


Rrazil. the cradle of rubber|to Salvador, where it will be 

earns s hungrv for ubber.| loaded into larger ships to go to 
With the number of automobiles| Santos, port for Sao Paulo. 

d trucks operating in the coun But how did the pioneer rubber 
try speeding ahead from year to| Producing nation develop this 


. . on oe » 
year, the quantity of rubber lack? 


needed for domestic consumptlor Rubber was first sent to Europe 


on,|from the Amazon region by a 
7000 tons|French scientist travelling 
, vhile only|through the tropics between 1734 
00 tons were grown in| and 1744. The name of Para early 
ntry |became associated with rubber 
é and with the tree Hevea brasili- 

1960 Estimate ’ : 
; , jensis. Investigations of the prop- 

This has been the stationary} . 
: ; lerties of latex were recorded by 
evel of production for the past . , : 
the English scientist, Dr. Joseph 
few year When national con 


Priestley, in 1770. 





imption was only 4,612 tons in . ; . 
With the transfer of the Portu- 
1949 Bra was till a net ex-] as 
r} ; | fuese court to Rio de Janeiro dur- 
! lat tne need Is a grow - ; . 
ling the Napoleonic Wars, the 
one can D een th > estl-| . . A . : 
= opening of the ports of Brazil to 
te that about 85,000 tons will] . é' 
the trade of all nations and the 
be required by 1960 | 
New rubber tree plantings are | as 
being made, largely of improved 
grafted varietie with the pur 
pose of meeting the fast growing 
‘ \ in encouragement to the] 
natura ippe?r ' 
e*¢ troaduce nto the 
LD I he Na 
et T 


Integrated Plantation 
The Firestone Tire and Rubber 














independence of Brazil in 1822, 
the hold of the mercantile system 
upon the former Portuguese col 
ony was broken. Rubber’ shoes 
manufactured by the Para Indi- 
ans were shipped abroad in 1825, 
shipment 


thou- 


and by 1835 such 


amounted to hundreds of 


sands of pairs annually. 


Vuleanizing Discovery 


The first stimulus was 


given to modern rubber manufac- 


great 


turing by Charles Goodyear’s in- 
1839 of the vulcaniza- 
tion which 
the smoke-coagulated latex 


vention in 
transformed 
from 


process, 


an unstable substance subject to 
alternate liquefaction and harden- 
ing depending on the weather, to 
a product of permanently firm 
texture and uniform elasticity. As 
the rubber 


increased, 


a result, demand for 


goods and production 
of raw rubber was greatly stimu- 
lated throughout the tropical belt. 

The invention and development 
first for bi- 
for automobiles, 


of pneumatic tires, 
cycles and later 
gave the greatest impetus to rub- 
ber production during the period 


1890 to 1912, setting off the Afri 





Rubber Tree Disease Checked 
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The rubber trees of Brazil have had to contend with anthracnose, a 
disease of its leaves, producing ulcer-like lesions and caused by several 


above Dr. Anna E. Jenkins, a plant 
is showing Dr. A. A. Bitancourt, of 


the Biological Institute of Sao Paulo, some of the results of her re- 


( pany the process of es 
tal hing thre thousand-acre 
ipber planta near Itubera, 
State of Bahia, « to the coast 
ind omewnat t I Salvador, | 
which is holng planted with hiak!| 
‘ ng rubbe ! ne iim ¢ 
I plantatior he 
ry Tire 1 S; 
P; 1.400 mile } } 
other plat I 
Plans call for a ( f lat 
¥ ' 
‘ ine! 4 ? t é é té 
I i thousar \ 
Serint rom the species of fungi. In the photograph 
‘ ' ye pres pathologist from the United States, 
é I 


which infects the 


disease 


searches into this damaging disease. Sent to Brazil under the Point-Four 
Program, Dr. Jenkins has succeeded in isolating the cause of the 
Amazon rubber trees. 


plan 


can rubber boom. The years of 
the first World War saw the rise 
of the Far Eastern plantations to 
the pre-eminence in 
rubber production. 


position of 


Amazon Prosperity 
In 1853, approximately five mil- 


lion pounds of rubber were ex- 
ported from Brazil by way of 
Para. The period from 1890 to 


1914 was the boom era in South 
American rubber. Brazil alone ex- 
ported 32,000 tons in 1903, while 
world production had been only 
29,000 tons just thirteen years 
earlier. World consumption 
reached 50,000 tons in the later 
year. 

A startling course of inflation 
and deflation expanded the popu- 
lation of Belém, capital city of 
the State of Para, from 97,000 in 
1900 to 236,000 in 1920, while the 
formerly sleepy river town of 
Manaus, in the center of the Ama- 


zon river valley almost a _ thou- 
sand miles up river from the 
coast, became the second wild- 


rubber capital of the world with 
a million-dollar opera house, a 
street-railway system and a com- 
plete assortment of the then latest 
The entire 
force of the Amazon valley and as 
much more as could be brought in 
from other parts of Brazil, prin- 
cipally Ceara, busied themselves 
with rubber tapping, abandoning 


improvements. labor 


subsistence farming and import- 
ing foodstuffs at fancy prices. At 
this time the most 
profitable extractive activity in 
the country. 

By 1920 production of 
rubber totaled 304,816 tons, to 
which Brazil contributed only 30,- 
790 tons. A 


sponsored 


rubber was 


world 


rubber conservation 
by the Federal 


|Government, well adapted to aid 


land 


revive rubber production, 
could not be continued for lack of 
funds. Oriental rubber accounted 
for 90 per cent of world produc- 
tion in 1927; Brazil and Peru pro- 
vided the remaining 10 per cent. 


. 


“Hevea Brasiliensis’ 

It was seeds of the Hevea bra- 
siliensis, smuggled out of Brazil 
and germinated in England, that 
were first planted in the Ceylon 
and later widely distributed 
throughout the Orient. The lands 
most suitable for rubber-growing 
lie within a zone extending for 
20 degrees on either side of the 
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Grafting a Rubber Tree 





This young rubber tree has been grown from seed. An incision is made 
in the bark of the sapling, and the bud tissue from a_ high-yielding 
clone, or hybrid tree, is placed under the bark. The bark is then 
pressed back into place, covering the bud, and the incision is spirally 
wrapped with especially prepared bandage. If the bud-grafting is 
successful, the bud will take root and grow out of the sapling, which 
is then cut off about six inches above the bud. The bud, as it grows, | 


becomes the new trunk of the tree. 





Equator, and the chief world rub-| gradually worked his way down 
] i 3 








| 


| have 


again without interruption in the 
tapping. 

The flow stops about an hour} 
after the incision has been made, | 
and by noon the tapper or serin- 
(from 
Portuguese word for rubber) has | 
finished collecting the contents of 
the cups from all the trees he has 
tapped that morning. The after- 
noon he spends coagulating the 
thick, milky sap. He builds a fire 
in a tent-shaped hut, using palm 
nuts that make an _ extremely 
dense smoke for fuel. The tapper 
holds a pole dipped in the latex 
over the gradually 
pours on fresh sap with a cup as 
each thin layer hardens. 


gueiro seringa, an early 


smoke and 


This process continues for sev- 
eral days, until a ball of 
rubber, weighing around 100 
pounds, has been formed. Then it 
is ready for shipment down the 


black 





river to the exporting center. 


New Improvements 
Two major improvements which | 
been instituted in 
growing and collecting have been 
the development of new 


rubber | 


clones, 


ber areas, past and present, have/|to the base of the trunk, the bark | bud-grafted offspring of seedlings 


been within this belt. 


‘has had time to renew itself over | selected for their high yield, and 


The best known of the rubber | the first incisions made at the top,/the use of the tapping knife in- 


plants and the one which accounts |@nd the process can start over 


stead of the hatchet to prevent 





injury to the trees and to allow 


the collection of more latex. 


Important among the rubber- 
producing trees of the Western 
Hemisphere are the various spe- 
cies of Castilla, familiarly called 
Castillou. There are also two na- 
tive Brazilian latex-bearing trees 
that grow in the dry coastal low 
lands in the vicinity of Ceara: 
the manicoba (Manihot glazovii), 
related to the tapioca plant, and 
mangabeira (Hancornia 
osu), Which produces edible fruit 


speci- 


that is considered a delicacy. 
When World War II cut off the 
supply of oriental rubber to the 
Allies, the United States inaugu- 
rated an intensive three-fold pro- 
gram to conserve existing rubber 
supplies, tap all available sources 
in the Western Hemisphere and 
rehabilitate the 
industry in this hemisphere with 


rubber-growing 
the cooperation of the various 
governments concerned. 


In Short Supply 

The program had the 
effect of increasing the produc- 
tion of crude rubber, of which all 
above an amount held for domes- 


desired 


tic consumption was to be sold to 
the United States. But 


(See Page 7) 


rubber 





for most of the rubber of com-|} 
merce is Hevea brasiliensis, a na- 
tive of the Amazon basin. Wild 
Hevea trees, which may attain a 
height of 100 feet or more and a 
girth of 16 feet, may be tapped | 
after 10 or 20 years of growth. | 
Four pounds of dry rubber a year 
is considered to be a good average 
yield for a mature wild Hevea. 


Tapping the Trees 

The Amazonas knife, or the 
Jebong knife from the Far East, | 
of which the former is an adapta- | 
tion, is the present tool used for | 
tapping. With one of these mod- 
tapping knives the skilled 
worker can make a series of in- 
cisions just deep enough to obtain 
the maximum amount of latex 
from each tree, without injuring | 
the cambium or primary growing | 
layer of the tree, which lies be- | 
tween the bark and the wood. 





ern 





Starting about four feet up the 
trunk, cuts are made diagonally | 
half-way round the tree to a ver- | 
tical channel cut in the bark to 
the base of the tree, where a small 
cup catches the slowly oozing | 
tex. On alternate days a new in- 
cision is made just below the last 
one, and when the tapper has thus | a girth of some 16 feet. 


Young Rubber Trees, Plantation Grown 


oF 





Here is a stand of rubber trees from six to nine years old ready to be tapped for the first time, These 
trees have been scientifically bred for speed of maturation, high yield and resistance to disease. Hevea 
a-| brasiliensis, the commercially most important rubber tree, is a native of the Amazon valley. Its seeds later 
were grown in the Orient, but when re-introduced into Brazil the plant was found to be susceptible to a 
fungus disease, South American leaf disease. One of the purposes of bud-grafting is to develop a tree 
| which resists this disease. When full grown, Hevea brasiliensis may attain a height of 100 feet or more and 
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| Brazilian News and Notes 
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JAPANESE JOIN BRAZIL STAINLESS STEEL CARS 


rO sET UP STEEL FIRM TO BE MADE IN BRAZIL 
The Usiminas Steel Company, A on tory for the 7 enna 
; . of stainless steel railway ears, | 
recently approved by President ‘tix ‘ 
: the first such plant in Latin 


Kubitschek, to have a capitaliza- 


America, will be set up in Brazil 


tion of US$1530,000,000, 
by the Budd Company. Technical 


will be 


owned forty per cent by a com-| ~~ 4 ; ; 

:, aid and possibly some capital will 
bine ol Japanese steel concerns, - a é : i 
be added by Adams & Weslake of 


neluding Yawata, and sixty per 


‘ae es Elkhart, Indiana, railway and bus 
cent by the Brazilian Government. : : 
accessory suppliers, and Heywood- 
Wakefield of Gardner, Massachu- 
setts, furniture 


suppliers for buses and railroad 


The Japanese will contribute to 


he new firm US$10,000,000 in 
le —_ 
cash, US$30,000,000 credit for the uy holste ry and 


purchase of Japanese machinery. 


Brazil will contribute a small steel | ©#"*: 

plant now making 45,000 tons of _ 

necial alloy stesis a year and a BRAZIL’S PRODUCTIVITY 

ican: sil a in the Vale do Rio FIRST IN LATIN AMERICA 

Dov the heartland of the Na- According to a recent survey, 
ainln wenn iin weneenes. the Brazilian economy produced 
When the new factorv is finished US$13,500,000,000 of gross na- 


oe 1 1 al “aod . i O56 kj " 
Lobo, 1t Will be the second larg- tional product in I 0, making it 


rank first among Latin American 


in the country, coming after 

Volta Redonda, and will have a countries and ninth in the Free 
early capacity of 500,000 tons. World. This figure may be com- 
The Japanese have announced pared with US$8,340,000,000 of 
that technicians and the first national output in 1946 and 
US$2,000,000 of their investment US$6,485,000,000 in 1939. 

‘ be in Brazil by this coming 

February DE PAIVA VICE PRESIDENT 


OF KAISER INTERNATIONAL 
| Sr. Glyeon de former 
president of the National Eco 
3ank of Bra- 
zil, has been elected vice president 


Paiva, 
PLANS 
1958 


CHRYSLER FACTORY 
APPROVED FOR 
BY GEIA 


nomic Development 


of Kaiser Aluminum International 


The Chrysler Motor Company 1 Kaj a ‘ 
‘ ' ant Aalser sauxite Overseas, 
will make its Plymouth Savoy in|- ; re 
D :, both subsidiaries of Kaiser Alu- 
Brazi according to plans ap- 2 Ch ‘eal C , 
— . . minum and Chemical Corporatio 
proved by GEIA, Executive Group ' hi , poratien, 
: pee the company which plans to pro- 
the Automotive Industry. The ' . vied 
' duce aluminum in northeastern 
ory Will « the largest in- ’ 7 ; : ey" 
Brazil where bauxite is fairly 
n the country and will : : 
abundant, using power from the 


produce six thousand cars con- . 
; ; Paulo Afonso installation. 
taining sixty-five per cent nation- 


al parts by the end of 1958. asia we 
ee ee re MEETING SCHEDULED 
During the coming year the . cicel scons 
cae OF CULTURAL SOCIETY 
British Rootes Motors will join a 


The Brazilian Cultural Society 
is holding its 


firm in Rio ! 


Grande do t ti 
; ley next meeting on 
Sul to produce automobiles. This 


Noticias, 


Weekly Digest of Hemisphere Re- 


Thursday evening, January 16, at 


‘eportec b 4 ‘ 
a ed 5 8:50 p.m. at the Biltmore Hotel, 


new 1S 


Ot Madison Avenue at 43rd Street. 
ports, which is published by the}, age 
< ™ Trade C . The program will include a lec- 

itional Foreign rade ouncil, ° 
' N ture on Brazilian art and the 
WItn 1@a uarters In NeW . , . 

— Escola Nacional de Belas Artes 
Y 


in Rio de Janeiro. The speaker 
Sra. Hylda Maranhao 


outstanding Brazilian 


is to be 
Estellita, 
painter. 


BRAZIL-JAPAN RADIO CIRCUIT 


he Companhia Radiotelegra 


MANGANESE EXPORTS 


Brasileira, “Radiobras”, has 
ed dire communications In the first half of 1957 Brazil 
pan. TI is the thirty-| exported 299,405 tons of man- 
t circuit abroad of | ganese ore. This was greater than 


the total for all of 1956. 








'matter of 


Air Line Travel 
For Seeing Brazil 


Convenient Transportation 
Is Scheduled in Flights 


Throughout Its Areas 
(From Page 3) 

airlines, it is sufficient to point out 
that the route between Porto Ale- 
gre, capital of Brazil’s southern- 
most state, and Belém, in the ex- 
north of the country, is 
3,099 miles in length. Incidentally, 
this route includes a magnificent 
view of 


treme 


Brazil’s scenic shoreline 
line and a stop in Rio de Janeiro. 
By comparison it is five hundred 


miles longer than the distance be- 


tween New York and San Fran- 
cisco. 
Planes Owned 
In June, 1956, the Brazilian 


carriers owned two-hundred-and- 
fifty planes, with another fifty-six 
on order. These figures tell some- 
thing of the progress of commer- 
cial aviation in Brazil and of its 
prominent place in aeronautics. 
But perhaps it is more graphic 
to say that the Congonhas airport 
in Sao 1,200,000 
around 


-’aulo. serves 


passengers and services 
one hundred thousand flights an- 
nually. This busy activity in the 
heart of Brazil’s largest city is 
making it 
the 
port in Campinas, a city already 
connected with Sao Paulo by a 
mil- 


necessary to construct 
Viracopos International air- 


super-highway. Fifty-seven 
aside 
to start the building of this new 
airport. Naturally, the entire pic- 
ture is not have 
One of the 
major problems is that of obso- 
lescence brought on by the wear 
and heavy traffic and 
advances. Another im- 
portant item is the high cost of 
buying equipment from abroad as 
Brazilian industry is not yet able 


lion cruzeiros has been set 


rosy; we also 


problems to solve. 


tear of 
technical 


to supply such a demand. 


Dedicated Staff 
As we speak of the progress of 
3razilian commercial aviation, we 
fail to mention the 
North American col- 
laboration as regards techniques 
and capital. But justice demands 
that we plainly of the 

(See Page 7) 


must not 


speak 
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Rubber Growing 
Is Being Revived 


Country’s Auto Industry Will 
Need More Natural Rubber 


For Its Tires 


(From Page 5) 
manufacturing has been growing 
in Brazil, and she is no longer 
able to supply even her own needs, 
no less show a net export figure. 

Experiments designed to im- 
prove the rubber-bearing trees of 
Brazil are being carried on. Hevea 
brasiliensis, which went to Ceylon 
by way of England, was brought 
back to the Amazon during World 
War II, but was found to be sus- 
ceptible to a fungus known as 
South American leaf 
North American technicians de- 
veloped a unique tree during 
World War II that was resistant 
to the disease. A “three-compo 
nent” tree, it consists of a Peru- 
vian seedling rootstock, a Far 
Eastern panel clone and a Bra- 
top-clone or 


disease. 


zilian resistant 
crown. 

More recently a “bi-component” 
tree has been developed which 
consists of a seedling rootstock 
budded with a hybrid clone com- 
bining both yield and resistance. 
Its advantages are that the time 
the plant must remain in the 
nursery will be reduced by at 
least a year, production costs will 
be reduced by one-fifth and trans- 
portation costs will be less, since 
the plant is only a small budded 
stump instead of a tree. It is also 
easier to transplant and main- 
tain in the field. 


Growers’ Goal 

The goal of the rubber program 
is to produce a clonal seed that 
could be planted directly in the 
field, eliminating all budding and 
grafting in the nursery. This 
clonal seed would have to be pro- 
duced by combining high-yielding 
and disease-resistant characters 
of selected parent trees. 

It should be noted that the 
United States Department of La- 
bor counts rubber as one of the 
twenty-two primary commodities 
for which a daily index is pub- 
lished. These commodities, all raw 
materials, are considered by that 
agency to be more sensitive re- 
flectors of changes in demand or 








Brazilian Nea 


| Brazilian Aviation 


vs and Notes | : , 
Achievements Big 





DATA MADE AVAILABLE 

ON SYNTHETIC RESINS 
In 1956, the consumption of 
synthetic resin in Brazil amounted 
to 24,000 tons, of which 16,000 
tons were manufactured domesti- 
cally. With those plants in pro- 
duction which are now being built 
or projected, it is estimated that 
by 1959 Brazil will produce 60,000 
tons of the plastic. 
This project is 
represent a saving of about US- 

$3,000,00 in foreign exchange. 


expected to 


MORE ENGLISH GROUPS 
SHOW INTEREST IN BRAZIL 

According to recent items in the 
Sao Paulo press, representatives 





CONTRACTS ARE SIGNED 

BY CAR PARTS MAKERS 

It is announced that a contract | 
lhas been signed between MAC} 
|S.A. Industria e Comércio of Sao | 
‘Paulo and the Clark Equipment | 
|International Corporation of the | 
United States for the manufac-| 
ture of gears. A new plant is to 
be erected in the State of Sao) 
Paulo. 


Its Lines Reach Every One 
of the Nation’s Far Flung 


220 Population Areas 
(From Page 6) 
bravery, the daring and the native 
capacity of the Brazilians who 
serve the commercial airlines of 

|the country and who have given 
Also, Walita Auto Pegas S.A.,| Brazil a foremost place in world 
manufacture = starter | aviation. 
motors 


plans” to 
motors, generators and 


: : ; , of I cite as an example the case 
for wind-shield wipers. The new 


of Commander Linneu Gomes. 


incorporated . 
About ten years ago he acquired 


firm was recently 


through agreement between Eleé-| g 
g s Ait a | Real; more recently Aerovias and 
tro Industria Walita S.A. and the} 


= : : ‘| Nacional. In this short period 
Electric Autolite Company of — s Ss p 





from English groups which in- 
clude British Thompson-Houston, | 
Metropolitan Vickers, financially 
coordinated by the firm of Gore & 
Bruce, will shortly be visiting | 
Brazil and especially Sao Paulo} 
with the discussing | 
plans for investments in power, 
other transporta- 


object of 


railroads and 
tion. 


‘ ‘ ihe has transformed these organi- 
Toledo, Ohio. ; 
zations into one of the most 
nadie pa wiiemue | powerful aviation combines of 
cate le — |South America, serving in Brazil 
The Brazil Nut Association, | alone most of the country’s 220 
100 Hudson Street, New York 13, | cities. 
New York, has published Se | Real was among the first to use 
thirty-two page booklet contain-| +1, Super-Convairs four-forties. 
ing interesting recipes using Bra Its fleet of twenty Super-Convairs 
zil nuts. | will be increased in February with 








supply than the wholesale com- 
modity price index put out by the} 


same office. 

There has been little change in 
the world output of natural rub- 
ber since 1950. The lowest pro- 
duction year during this period | 
was 1953, when 1,728,000 tons| 
were produced. The highest was 
1,913,000 tons in 1955. The out- 
put for 1957 was very close to| 
that figure, 1,910,000, compared 
with 1,875,000 tons in 1956. 

World Use Data 


World consumption of natural 
slowly rising: | 





rubber has been 


11,455,000 tons in 1952, 1,800,000 | 


tons in 1956, 1,900,000 tons last | 
year. 

The average price for natural 
rubber (No. 1. ribbed smoked 
sheets) in New York has been de-| 
clining: 39 cents in 1955, 34.3} 
cents in 1956, 29 cents in 1957. An | 
explanation offered for the recent | 
slip in price has been the sluggish | 
demand for new and used automo- | 
biles, which has made car manu- 
facturers let their inventories of 


rubber fall. 


Paulo, on the Fazenda Santa So-| 
fia there were planted in 1916} 
twenty-six seeds of rubber trees,| 


‘and high 


ithe first of the most modern 
sent to the proprietor by General | Super-H Constellations, all to be 
tondon. By 1945 these had in International reutes. 
creased so that 30,000 
trees shielded the coffee 
against frost. 

Sao Paulo has shown itself to 
be a very superior area for rub- 
ber cultivation. In Ubatuba at the 
State Experimental Agricultural 
Institute, new varieties of coffee, 
rubber trees are 
with one 


"| placed on 
nae With the opening of its new 
agency in Washington, Real will 
have five offices in the United 
States. All these things are an 
indication of the expansion of 
Real in Brazil and in the world. 
It was a well-deserved act when 
my government recently pre- 
sented President Linneu Gomes 
with a commendation of the Order 
of Merit for Aeronautics. 


trees 


banana and 
grown in association 
another. 

Here, too, from clones 
for resistance to disease | 
productivity of | 





culti- 
vated Spread Friendship 
yield I hope that these few words 
from 1800 to 2300 kilos per hec- have been enough to give you an 
tare have been registered. | idea of the expansion of Brazilian 
Brazilian Production Data ‘airlines in the international field. 

In 1955, Brazilian production of} In conclusion, let me say one 
rubber was 29,498 tons, of which} more thing. The activity of these 


3,430 tons were exported, causing | Brazilian companies is not limited 


the country to import 20,346 tons|to airline matters. In every land 
of crude rubber, the largest fig-| that they have offices they have 
ure ever recorded. In 1956 impor- collaborated with us in promoting 
tation dropped to about 4,045 tons.|the many good things of Brazil 

To supply the 85,000 tons which | touristwise and tradewise. In this 
it is estimated the country will|connection, along with REAL- 
require by 1960, the Amazon re-| AEROVIAS, must be mentioned 
gion will contribute some 30,000} VARIG, whose quality service is 


Sao Paulo Activity | tons, about 25,000 tons more will] equally well known in the United 


Near Araraquara, State of Sao} come 


from the plantations of} States. For Europe, PANAIR do 
Amapa and Sao Paulo should be} Brasil does the same excellent 
able to make up the deficit of 30,-| promotional job in the areas 
000 tons. iwhich it serves, 


Be te 


Vf 
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OPPORTUNITIES IN BRAZILIAN TRADE 





















































/ B G Trade Bu has received the following inquiries from businessmen in Brazil, who desire to export or import 
The tiries are published as received and no representation is made as to standings of listed firms. We suggest 
ed wri irectly to these firms. via airmail, as well as to this office, at 551 Fifth Avenue, New York Bes | * # 
BUYERS WANTED “TRADE OPPORTUNITIES” MISCELLANEOUS 
for American firms 
STOR BEANS. DENDE (PALM The Brazilian Government Trade Bureau also accepts adver- Costified tines emert offen hi 
NLITS AND O SISAL FIBER AND tisements from U.S. firms wishing to reach interested parties , oe é ‘ 
ee eo . in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- . > ayes Seaver Spee 
guese, widely distributed in Brazil. U.S. firms wishing to import t t sawn Parané pine, plywood 
Brazilian products and desiring to use these facilities are hardwood and T. Van den Bera 
invited to write to: Brazilian Government Trade Bureau, 551 Caixa Postal 2480, Curitiba, Parané 
Fifth Avenue, New York, New York. ; : wie 
raz 
BRAZILIAN PINE — i 
ff . na in. the 
STRAW AND WOOD HANDI. || cosh -_ 
c ity Juqui r Ty 
ANE 6 tna, Gesoat % REPRESENTATIVES nara aggtonsn Tiere 
E.COCC SASTOR BEANS ; 
- 1ixa rosta 1753 Cat Add 
SUGAR _ , - 
JUT PEC AC —_ er " ? ua 2a ra Bra 
E WOODEN UMBRELLA HANDLES C 
A ca A ~ 
rac . ; A ans firr ablished a 
7 | ] 
: ; way b Ww Santos and Sa 
ee : Cr$20,000,00 capita 
>N WOO AND AYO 
< C 1 45,000 squa t tT property 
TEXTILES. WAXES. ANIMAL HAIR a ner , 1 , 
VV ] c nta T ¢ macr 5) Té ] KNOW 
) WILD ANIMAL SKINS, RAMIE| BROOM STICKS jolf t ‘ , 
3 i . T Piacr x Fr Lida aC r 5] W dustry 2 An 
AND PIASSZVA FIBERS, AND PLY . Bart 537.3 snd Ar : ‘ 
7° yu ] the mn 5] 
WOOL : 
P 1 nd ju t kK 
és af 
| eee a mem neem - a1 K v-NOow na 
| 2 > € c Juc? 
SELLERS WANTED trod tee! plates, tin ; os ; 
BLACK BEANS, SOJA_ BEANS, | | fi ale aiedall Jo Fernando Vergu Rua 3a 
BEESWAX B 279, Jo. andar, ¢ 701-9, Sa 
IRON, METALS, PHARMACEUTIC ; : Bra 
ta Jist } macnir y nd indus 
|AND INDUSTRIAL CHEMICALS a 
r $ a r ' set ’ 4 juipment Cor Of t 3 a tannery in tne State 
| K 5] Sao P wit tanks, motor 
LI c : 
ODCRAFT | A Pore : ; ee Ss ee 
. 400 to 450 cow-hides per month. 
ea eis : rey ee | The tannery is in operation with good 
: CAUSTIC SODA, GUM ROSIN, | Dresd » tgs, ope te: Cel eee Semen, “See 
AND SODA ASH Maron Net ts bit n. rum, honey | t@! 8790, So Paulo, Braz 
} f Add - pe RP 
Brazilian ¢ otters trips and sataris 
- ae: . sore ¢ th niand state c Mat Grosso 
| 
7 ; meg C AR f di s+ , e A i Cn pb : : 
ARK PLU FIBER GLASS, AND} seast peas du + 1“ \rganizaca asileira de Engenharia 
VETERINARY PRODUCTS : ve, F da. Caixa Postal, 231 Cuiabé, Mato 
R Bra Bra 
= Its A Brazilian firm wishes + contact 
| INDUSTRIAL MACHINERY AND/|©°''°0" yarns ang text santos, De-| American manufacturers which have 
EQUIPMENT ne, Ltda., Rua Barao de 3a0 Felix 44] 1 stent. of rubber goods, specially 
pre Add mersan -_ 
WOO K j B R f 3 : . those used in the automobile industry 
2 or Ina are wi ing T permit their manu 
ts | Tacturing Brazil either by selling 
brandy f those patents. or onar yalty basis — 
. CLC POTASSIUM CHLORIDE AND AM- all 5 rhonite S/A. Rue Ramiro Barcelo: 
ADIE | vein | } Jueurs a rear : U 10S 
MONIUM SULPHATE hpe bite. Binns Conthnnen ttle Caenere Cable Addre Borbonite 
tal Ie ible A A Sa0|Pérto Alegre, Rio Grande do Sul 
- Brazi 
1 ADIES' F TW 
+ Offers for sale plots of land in Foz 
K AND AUTO PARTS, INDUS- I+ 21n do Iquassu, State of Parané — Socie 
AND MARINE ENGINES ’ F S/A.| dade Cacic Limitada, Rua Voluntéric 
Je | td ( Add f ja P&tria 323, sala 123, Cable Address: 
” N » &F id Cacick Pérto Aleare, Rio Grande dc 
~ Braz Sul Braz 
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